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(NOT FOR THE PRESS)
(FOR DEPARTMENTAL USE ONLY)

Department of State
Division of Current Information No. 132

COUNTRY JAPAN DATE Aug., 6, 1941

Subject: Inoreasing indications that Japan is making
demands on Thalland; statement in House of Commons
by Mr, Eden that anything that threatens
Thailand was of immediate interest to Grsat Britaln
|

At the press conference today 8Seoretary Hull sald:

THAILAND

A oorrespondent remarked that there are increasing
indications that Japan is making demands on Thailand., He
gsaid that Mr, Eden stated today in the House of Commons
that anything that threatens the security and integrity
of Thalland was of immediate interest to Great Britaln,
and he inquired if the Secretary would care to say any-
thing on the situation in regard to our own policy. The
Secretary replied that he believed we' have many times
discussed the quecstion of conquest by force on the part
of certain countries and that this has included the
Pacific area. He sald that we have made very clear our
concern and our interest in respect to steps carrying
out that sort of policy. He stated that Mr. Welles just
a few days ago had occasion to give the press a statexent
on that general question as it relates to the Paocific area
and that he might refer to the fact that prior to giving
out that statement Mr, Welles read to the press his own
(the Seoretary's) statement of the issues that were pre-
sented when he himself appeared before the House Foreign
Affalrs Committee in support of the Lease Lend Bill last
January and that hc need not repeat those thingse here,
Agked if the Becretary could say whether this Governnment
had had occasion to express any views to the Government
of Thalland concerning the present crisis there, Mr. Hull
rcplied that he could not go into detail e now because it
is not at a stage where he could be very definite on ac-
count of the many anglees to the matter. A correspondent

renarked that certain steps followed the occupa
Japan of Indochina and he agked if 1t was farg géoga:gmo
thft certain other steps would follow the occupation or
attempted occupation of Thailand by Japan. The Sceretary
replied that 1t 1s falr to have increasing concern about
any novencnt whica would include the step to which the
correspondent refers. A correspondent asked if the press
could infer that this Government has increasing concern
gver events out there. Mr. Hull replied that this is what
¢ was trying to say and that anything that Mr, Welles
oald regarding the Pacific area and Indochina would have
% speclal application to Thailand in the present situation,
. corqeepondent inquired if there have been some indications
that Thnailand has been offered what anounted to a protoc-
toraEe over Malaya as wcll as Indochina so that the Japanesge
woull have a protcctorate similar to that of the British
Commonwealth of Nationg over Canada. Mr. Hull replied that
we had not been advised on that subject. Hs said, of
course, as the precs knew, there n1ad bsen a nultiélicity-of
runors and reporte coring out of that area lately and that
there are many angles to different and icportanrt phases of

the eit shich we
posaiblg?tion' all of which we are observing as closely as
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The Minister said that Mr. Hamilton had outlined to
him the American Government's attitude and policy toward
rendering aseietance to countries whith were resisting '
aggression, snd ¥r. Hamilton hed instanced the sld that
the United States ie giving to China. The Ninleter, sald
further that Mr. Hemilton had indioated, before an
authoritative reply could be glven to the ?hni Govern-~
ment's inquiry, he would wish to lay the matter before
higher authorities of the Goverament.

The ¥inister sald that todey he had received another
telegram from his Government which, in the gravity of 1ts
tone, indicated that a oritical state had been reached
in respect of the threat of invasion. Eis Govermment
urged him to epare no effort to obtein an expression of
the views of the Amerlosn fovernment in this situation.

Reverting to his conversstion two days ago with
Mr. Hamilton, the Minister eald that from the circumstance
that Mr. Hamllton referred tc American aesistance to China,
he inferred that Mr. Hamilton hed in mind assistance of
the Lend-Lease variety. Aasuming thie to be the caee, the -
M¥iniater wished to say thet the Thal Government was not

asking for armement on credit, but was prepared to make i

puroh&eos on a commercial basias. The serly acquisition of

the arms
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tha arms it sought was of the utmost importance to the Thal
Government, which, at present, i1s voorly suoplied with
equipment. Ccnsequently, the Thal Government would oe very
grateful to learn how goon, if the American Government
could make arms available for purchase, shipmentse could be
arranged and eould begin.

The Minister sald thet, speaking as man to man, the
Thals were traditionslly suspicious of Japan; he personally
felt thet in the recent contact with Japan his country had
"played with fire", but he trusted that Mr. Peck understood
the background of the matter,

The Minister observed, as his own personal reaction to
recent newe, that the large number cf troope dispetched by
Japen into Indochina was an ominous eign. The Jananese must
have bteen aware that they would meet with no resistance 1in
Indochine, which was under the control of Vichy and hence
of Germany, and these forces must be intended for uce elege-
ghnre. Mr. Peck remarked thst the newspaners suggested
they miéﬁt be intended for use aiainst Malaya. The Minister
renlied tnat the Japanese, in hie opinion, woulé never dare
to make en attzck on Malaya without vreviously occuoylng
Thalland, btecause to dc ¢0 would be to leave their flank
oven to attack from Burma. He deduced that these forces
were intended for'the occupation of Thailand and thet the
danger to Theiland was accordingly imminent and serious.

The fact
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Memorandum of Conversahon F&
oATE: AUGUDE 28, 194,

S

sussecT: ASTITUSE OF V.5, GOVERMKENT TOVARD ¥NAILAXKD IN EVENT OF
JAPAREIE AITAGK,

PARTICIPANTS:  SBCNETARY HULL AXD THE KINISTER OF THATLAND,
NOM wm SANT PRAMOJS,

PRNNCE), (—— Y i ;.r
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The Xinistor of Thailand ealled by mutusl agressent.
Bs hod proviowsly had s eonference wish Mr, Hamiltea of
the Far Bactewn Divialon, in whieh hs dissussed ﬁo/m-
n‘uothnunu-uu. (Reforenss 1a nads to the
recerd of Ny, Eaxilten's sonversatiea of Awgust 12, 1041.)
Ths Niaizter sald thal pressers had beem browght to
m-uammumuum-qm
hapa one or %o othar commodities; that shs trveps of
mem“-uuphtn&omw
botween Thalland and Indcehine Just opposite sad ever-
looking Bingkox, “Ee wns of the epinion that their first
objective 1a %0 go south and atSack Singapore, e satd
that the largest military forves ars epposite Baaglok
-
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e Aepartment of State
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Lg'm :'m Washington,
e Sew moor T, 1941
AEENVEET N, .

JANIXOK (THAILAND).

2 Tour 439, Cetober 2, 10 n.™.

The THgurtae~$ 1a narticulariy 1n:ereetod' in the
3tnlewent Tole %o you by t:e Pritish Minlster that
“luneg coull be send to Thailanl from Sinzanore. The
“esari~ent was on the »ojat of informine the British
E‘.m\\.neay. .0 re-~ly to an nouiry, that it favored the
sen’2- of olan~s from Sinpavore, but-vsfi:f\reply has
been held un nendin-® consideration of %

RLS relo ted}\
e

FE:RLS:LJH
Enciphered by ... .. _.
m<w~ . e ""u‘ soil wimes semeihuline V
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6s . Bungkok
This legram must be g
clof raphrascd be FROM  Datea Nove

to anyon

np corsmun cated )
E Y ‘? ' Rec'd 1‘0:0_% zw“ml I.

Secretary of Stnte,
Washington,

URSENT

504, Noverber 6, 5 para (SECTION F1VE)

36 plrees of artillerty over a period of whout n

+ montha and a promise to occupy Soutnern “haila
armed forces when tie fnvaston takrs jlect 1.n |
Disremording other considerat ons this scers
return to make for the jractical uﬁvm:tascﬁ’m e
cetving and fer tbe risk Thalland is 'iheurr.mg'!‘
repudiation of Japanese overturcs., If it caﬂgﬁe %al ‘
it would certainly be preferable to preserve i '
country s a political and §£_1m:‘; entity ratie
to envisage m%‘itf ton of tfu'éi_‘
prdlent, uuﬁnsvﬁﬁllg& happens
tn mines ond all the rubber
south and if ﬂw;g*'ﬁ { 87
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THE UNDERASRCRATHAY

>

I concur entirely in t
views set forth in e

memorandum to the m'ﬂ:&:ﬁ,l

I suggest that this be _

+ ]

Sir Ronald Campbell ¢
cnd hand nim the re
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NOVEMBER 11, 1941.
1p. m.
Amlegation .
Bangkok (Thailand). i
145
Confidential

Department’s 137, November 3, 10 p. m. and 141, November 6, 1941, 6 p. m. to
you.

In connection with consideration which the Department is giving to the
question of making available to Thailand certain supplies, the Departinent re-
quests that you endeavor discreetly to obtain information in regard to specifica-
tions and quantities of aviation gasoline and aviation lubricating oil that might
reasonably be made available to the Thai air force under present circumstances.
In sending to the Department your report and any recommendation which you
may feel in a position to make, you should beay in mind the circumstance that,
because of great and increasing demands upon this country’s production of high
octane gasoline, careful disposition of available supplies is imperative.

(SKH) HuLL.
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NOVEMBER 22, 1941,
3 p. m.
Amlegation
Bangkok
153.

Your 520, November 15, 2 p. m. and previous messages in regard to assistance
for Thailand. b

One. The Department has on several occasions informed the Thai Minister
in regard to the policy of the United States of extending assistance to countries
resisting aggression and has stated to him that in the event that Thailand should
be invaded and should endeavor in good faith to defend itself, the United States
Government would place Thailand in the same category as China.

The question of supplying planes to Thailand has been under active con:
sideration by this Government and by the British Government. An officer of
the British Embassy informed the Department November 18 that in view of the
serious demands on British resources, the British Government was unable to
supply any planes at the present time and that it was doubted whether bombing
or fighting planes would be supplied from other sources, although inguiries were
being made. The United States Government has also explored every possibility
of supplying planes to Thailand, but it has been found impossible to spare any
planes for Thailand at this moment in view of the tremendous demands of our
own defense program as well as the urgent needs for planes by countries now
actively resisting aggression.

The question of supplying aviation gasoline and aviation lubricating oil to
Thailand (your telegram no. 518, November 14, 7 p. m.) has also been under
active consideration by the United States and British Governments. In a recent
instruction to the British Minister at Bangkok, the British Foreign Office stated
that the British Government was prepared at once to furnish limited amounts
of aviation gasoline sufiicient for the current requirements of the Thai air force.
The appropriate authorities of the United States Government are now endeavor-
ing to arrange for the supply of aviation lubricating oil to Thailand, and the
Department expects to telegraph you further in this regard to the near future.

Two. It may be stated for your information that the British Government has
recently authorized the British Minister at Bangkok to offer to Thailand twelve
field guns and twenty-four howitzers; if this offer is accepted, twelve howitzers
would be released at once from Malaya. The British Minister has also been
authorized to assure the Thai Prime Minister that in respect to general defense,
the British Government is ready to furnish QUOTE unobtrusive advice UN-
QUOTE; for this purpose the British Minister has been authorized in his dis-
cretion to obtain the agreement of the Thai Government to the appointment of
three additional assistant British military attachés to Thailand.

: : HuLL.
(DA)
FE:RLS:MBW FE PA/H DE EA/T A-A.
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. DEPARTMENT OF STATE,
DiviSiON OF CURRENT INFORMATION,
November 26, 19/1.
Radio Bulletin No. 280

Note : This digest has been compiled from press and other sources and is in no way an
expression of official opinion.

WHITE HOUSE

Yugoslavia.—At his press conference this morning Secretary Early informed
correspondents that information had reached this Government from several of
its Intelligence Services to the effect that the Germans have decided to make a
final assault on Belgrade. He said that the reason behind the German plans is
that the Nazi Army believes Belgrade to be the base of operations for the Chetniks.
He continued that according to declarations of high German officials the bombard-
ment to which Belgrade has been subjected will be nothing to compare to what
is now in store for the city, and that the Germans have decided to raze Belgrade,
which will be surrounded by troops and exposed to bombardment by artillery and
from the air. He added that the sources of this Government’s information are
convinced that the Germans have decided to carry this attack on in the same way
as they have done previously with the city of Chabatz.

STATE DEPARTMENT

Press Conference.—A correspondent said that according to reports two Amer-
ican military observers have been captured in Libya by the Axis forces and
inquired whether we had the right under international law to demand their return
or whether they were to be regarded as legitimate prisoners of war. The Secre-
tary said that he would first have to look at the law to be certain of his answer.
In reply to an inquiry as to the position that would be taken with regard to the
further report that some newspaper correspondents have been captured, the Secre-
tary said that then he would certainly have to look at the law.

Questioned whether we had received any request to intervene in or prevent
the reported plans of the Germans to bombard Belgrade, Mr. Hull indicated that
he had no knowledge of any request so far as concerned the bombardment itself
but that if he should learn anything he would be glad to tell the correspondents.

Asked about the conversations with the Japanese envoys today, the Secretary
pointed out that he did not think he would serve either the correspondents or
the Government any good purpose by undertaking to go into those matters at this
time. In reply to a question whether he was going to meet the envoys again
today or tonight, he said that the matter was now receiving attention. A cor-
respondent pointed out that an allegedly authoritative Tokyo despatch took a
gloomy view of the discussions because of the continued conference with the
so-called ABCD powers, on the ground that these discussions were regarded as
a threat against Japan. Mr. Hull replied that, as he had stated, he thought that
it would not be of any advantage to go into these matters at the present.

Asked for comment on the reported news item from Buenos Aires to the effect
that Argentina was reluctant to accept a three-year embargo on Argentine sales
of strategic materials to the Axis powers in return for our agreeing to purchase
Argentine commodities, the Secretary said that all he could say offhand was that
we had been having some conversations on those subjects but that he thought
that, perhaps with one or two exceptions, the discussions had referred to a one-year
period.

Requested to elaborate on intimations received by the press from Mexico City
this morning that we may soon begin a series of general staff talks with the
Mexican Army, the Secretary said that we would naturally have to look to the
Army and Navy for accurate knowledge on thls subject.

DEFENSE

Lend-Lease.~Lend-Lease Administrator Edward R. Stettinius on Monday an-
nounced that total lend-lease expenditures at the end of October were approxi-
mately 919 million dollars and that increases since then have brought the figure
to more than a billion dollars. The announcement added that the steady increase
in lend-lease aid is shown by the following monthly amounts in millions of dollars:
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Total to
Mar. Apr  May June July Aug. Sept. Oct. Oct 31, 1941
18 40 60 85 134 150 207 225 919

Actual contracts have been let for more than 75 percent of the first seven
billion dollar Lend-Lease Bill and 100 percent of the funds therein have been
allocated. The new six billion dollar appropriation is being allocated rapidly.
Since the beginning of the war, our exports to the British, including Lend-Lease
aid, have amounted to approximately five and a quarter billion dollars, most
of which was financed by the British with their own dollars. In October,
exports to the British were the largest of any month since the war began,

Loeal Defense Couneils.—Director La Guardia of the OCD has announced that
a total of 5,935 local defense councils have been organized throughout the
United States to employ 753,407 volunteers as air raid wardens, auxiliary police,
auxiliary firemen, bomb squads, rescue squads, etc., plus 196,101 persons bolding
Red (ross certificates issued since June 1.

He said that he was gratified at the increase in number of local defense councils
but that their organization must move at an even greater rate if we are to be
prepared to meet any emergency.

Defense Effort Comparison.—The OPM Bureau of Research and Statistics has
issued a comparisoql of present industrial defense efforts with that of the U. S.
during 1917 and 1918 which shows in part: (1) disbursements for industrial
activity month by month are at a higher level today than in World War I, (2)
due to lower price levels, the U. 8. is probably getting more value for every
dollar spent than in 1917 and 1918; (3) the productive capacity of each workman
has greatly increased because of increased industrial efficiency through technical
advances and billions of dollars of additional investment.

Maritime Commission.—In a summary of contracts and progress in their whole
shipbuilding program, the Maritine Commission reported that, as of November
first, there were 809 vessels for which contracts had been let. Deliveries to date
have amounted to 118, keels for 261 have been laid and 146 vessels have been
launched.

Light Draft Vessels.—President Roosevelt signed legislation on Monday au-
thorizing the expenditure of $300,000,000 for construction or conversion of 400
ships to be used as light-draft vessels by the Navy for inshore and Naval base
defense work.

Ferry Command.—As the Army Air Corps Ferrying Command passes the three
million mile mark in safe delivery flights, they report that their pilots pick
up planes at “reception points” i. e,, factories, fly them to “installation points”
where flight equipment for over-water flight is installed, and deliver them to such
“transfer points” as Montreal and Miami where the planes are checked over
before the transoceanic flyers of the R. A. F. Ferry Command take over. The
ACFC has been so organized that it will also be able to handle the President’s
50,000 plane-a-year program and its operations can be changed as the theater
of war changes. It is providing valuable training for pilots and crews in flying
military aircraft under carefully prepared flight plans.

Ordnance—Ordnance Department awards on Monday totalled $94,477,819.
Largest item was the contract awarded to General Motors for armor-piercing
projectiles, which amounted to $35,705,287. A total of $11,708,300 was awarded
to three firms for the manufacture of anti-aireraft guns.

The Denver Small Arms Manufacturing Ordnance Works, where production
started in September will be expanded with new buildings and machinery for
the manufacture of a greater quantity of small arms, the War Department
announced yesterday.

Quartermaster Corps.—The Quartermaster Corps of the War Department has
concentrated its purchasing this month on clothing for the Army. A total of
$76,334,471 has been spent for this equipment. Besides large orders for shoes,
wool trousers, raincoats and miscellaneous items, the Quartermaster Corps has
ordered 16,816,585 yards of cloth, mostly all-wool serge, to be made into clothing.

Military Attachés.—The War Department has announced the assignment of the
following three officers as Assistant Military Attachés to the Legation at Cairo:
Captain Paul M. Wickens, Captain William S. Moore, and Captain Guy E. Parker.

Aluminum Plants.—Federal Loan Administrator Jesse Jones has announced
that upon recommendation of the OPM an aluminum plant costing $33,000,000,
including power facilities, and having an-annual capacity of 128,000,000 pounds
of aluminum will be constructed at Lake Catherine, Arkansas, and will be oper-
ated by the Aluminum Company of America under a five-year lease.
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Concurrently he announced that an aluminum fabricating plant, costing ap-
proximately $22,000,000 and having an annual capacity of approximately 60,000,
000 pounds of fabricated aluminum, will be constructed on a 115 acre tract of
land at Fairview, Oregon, and will be operated by the Aluminum Company of
America.

Defense Housing Priorities.—Acting FWA Administrator Edy has announced
priorities for building materials which will expedite the defense public works
program now in the construction stage are being obtained for contractors from
OPM. He said projects in the $150,000,600 community facilities program will re-
ceive priority ratings generally ranging from A-2 to A-8.

USHA Administrator Straus reported the USHA is building defense homes at
an average cost of $2,789. The Lanham Act sets a $3,500 limit on construction
cost of such homes.

President Roosevelt asked Congress for $15,000,000 in supplemental funds for
defense housing. The funds would be used to build 3,000 trailers, 4,400 dormitory
nnits and 3,550 portable houses.

Labor Supply.—The Social Security Board reports that estimates of labor needs
in selected defense industries show that approximately 475,000 workers were
scheduled to be hired in 9,900 establishments in 26 defense industries during the
six-months period September 1941-February 1942

Alreraft and shipbuilding industries are expected to take on nearly 250,000
workers, expanding current employment 32 and 38 percent respectively. Employ-
ers in 6,400 iron and steel and nonelectrical machinery establishinents estimated
they would need more than 87,000 additional workers in the next six months.
The estimates forecast a layoff of 59,00 workers in the automobile and automobile
equipment industry with 20,800 new hires. The tire and inner tube industry
also anticipated a net reduction in employment. The number of workers engaged
in manufacture of industrial rubber goods will also decline somewhat by the
end of next February, the Board said.

The Board also reported labor shortages are expected to develop prior to Janu-
ary 1, 1842, in 179 of 306 selected defense occupations. Shortages were already
occurring in 146 of these categories in mid-September. Sufficient employment
service registrants are available to meet all reported demands in the remaining
127 occupations, the Board said.

Navy Enlistments.—At a Navy Department press conference this morning Ad-
miral Nimitz, Chief of the Bureaun of Navigation, said that th